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w dear Mr. Dulles:

In connection with his current review of cepartmenta.
regessts for the preparation of the 1958 Budget, the Pres_dert
sxpressed concern at the large number of incresses preposad.
Be asked me to call your attention to the desirahility of
avoiding the impact of additional Government spending on the
mational economy at the present time. WAtk business actl ity
at & new hipgh, with competing demands for labor, equipmen:,
and morey the Government should not add to the infletiona-y
pressures, The President suggested that you minimize your
plams for new construction and even major repairs during “his
period of extremely hipgh business activity. Flans should be
prepared and held in abeyance until there appears to be 8=
lessening of the intense pressures in this area, and you
showld proceed now with essential projects only.

Snoerely yours,

!Simfjdi Farcivr‘*l . Rnn”ﬁq;e

Iirector

Honorable Allen W, Dulles
M rector

Central Intelligence Azency
Washington 25, D. C.
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